Personal Risk Profile Assessment
	Client Name(s):

	Interview Date:

	Adviser:


Important Notice to Clients: 

In order for us to provide financial planning advice to you, we need to have a reasonable basis for that advice. The information requested in this Personal Risk Profile is one of the tools we use to establish a basis for the advice we will provide.  It is therefore important for you to complete this document as accurately and fully as possible.  Failure to do so could result in advice being provided that is not appropriate to your individual needs, circumstances and objectives
Risk Profile:
Your attitude to risk is probably the most important factor to consider before investing.  To achieve higher returns, you will have to be prepared to accept a higher risk of capital loss.  This is because the funds and assets that offer high returns are generally more volatile than those producing lower returns.  It is what we call ‘risk/return trade off’.

We will recommend investment strategies to match your investments to your risk profile.  Investing across the various investment sectors according to your risk profile is called diversification.  For example, instead of investing only in property, or only in shares, you might invest a proportion in both, or even include cash or fixed interest to create a balanced portfolio.

To determine the most appropriate mix of assets for you to invest in, we need to ask you more detailed questions about investment goals and the exact timeframe in which you want to achieve them.

By answering the nine questions below, you will have a good idea about your attitude to risk and what investment sectors are best suited to you.

People who hold assets jointly often have differing views regarding the level of risk they are prepared to accept.  If you have different views to your partner please score your risk profile separately.  If you share the same view of risk you are prepared to accept then please tick the “joint” column indicating your response.

	1. I would be concerned if my investments fluctuated (fell) during a year by:

	Score
	
	Client 1 Score
	Client 2 Score
	Agreed
 Score

	1
	Less than 5%
	
	
	

	2
	5% to 10%
	
	
	

	3
	10% to 15%
	
	
	

	4
	15% to 20%
	
	
	

	5
	More than 20%
	
	
	

	
	
	
	
	

	2. I am willing to accept more risk to possibly achieve higher returns and reach my goals.

	Score
	
	Client 1 Score
	Client 2 Score
	Agreed 
Score 

	1
	Strongly Disagree 
	
	
	

	2
	Disagree
	
	
	

	3
	Neutral
	
	
	

	4
	Agree 
	
	
	

	5
	Strongly Agree
	
	
	

	
	
	
	
	

	3. If you had an investment portfolio, how often would you re-arrange it?

	Score
	
	Client 1 Score
	Client 2 Score
	Agreed 
Score

	1
	Any loss of value
	
	
	

	2
	Less than 3 years
	
	
	

	3
	3 – 5 years
	
	
	

	4
	5 years or more 
	
	
	

	5
	Whenever I am advised to do so by my financial advisor
	
	
	

	
	
	
	
	

	4. I am willing to experience the ups and downs of the market for the potential of greater returns over the long term.

	Score
	
	Client 1 Score
	Client 2 Score
	Agreed
 Score

	1
	Strongly Disagree 
	
	
	

	2
	Disagree
	
	
	

	3
	Neutral
	
	
	

	4
	Agree 
	
	
	

	5
	Strongly Agree
	
	
	


	5. Which of the following best describes your attitude to financial risk?

	Score
	
	Client 1 
Score
	Client 2 Score
	Agreed
 Score

	1
	A very low risk taker 
	
	
	

	2
	A low risk taker
	
	
	

	3
	An average risk taker
	
	
	

	4
	A high risk taker
	
	
	

	5
	A very high risk taker
	
	
	

	
	
	
	
	

	6. Which statement best describes your understanding of financial markets and investments?

	Score
	
	Client 1 Score
	Client 2 Score
	Agreed Score

	1
	I am not familiar and have little interest in them 
	
	
	

	2
	I am not very familiar
	
	
	

	3
	I have had enough experience to understand the importance of diversification
	
	
	

	4
	I understand that markets may fluctuate and that different market sectors offer different income growth and taxation characteristics
	
	
	

	5
	I am experienced with all investment sectors and understand the various factors that influence performance.
	
	
	

	
	
	
	
	

	7. My main concern is security. Keeping my money safe is more important than earning high returns.

	Score
	
	Client 1 Score
	Client 2 Score
	Agreed Score

	1
	Strongly Agree
	
	
	

	2
	Agree
	
	
	

	3
	Neutral
	
	
	

	4
	Disagree
	
	
	

	5
	Strongly Disagree
	
	
	

	
	
	
	
	

	8. How do you normally feel after you have made a significant financial decision?

	Score
	
	Client 1 Score
	Client 2 Score
	Agreed Score

	1
	Very Concerned
	
	
	

	2
	Concerned
	
	
	

	3
	A little uneasy
	
	
	

	4
	Content that I’ve made the right decision
	
	
	

	5
	Optimistic that the decision I’ve made will provide substantial benefits
	
	
	

	
	
	
	
	

	9. Investments that have experience high volatility have generally compensated investors with higher returns over the long term.  If you could invest in a portfolio between 10 and 20 years, which of the following would most suit you?

	Score
	
	Client 1 

Score
	Client 2 

Score
	Agreed 

Score

	1
	A portfolio that may have a negative return every 15 years but a range between 0.2% and 9.1% pa.
	
	
	

	2
	A portfolio that may have a negative return every 8 years but a range between –1.1% and 12.01% pa.
	
	
	

	3
	A portfolio that may have a negative return every 5 years but a range between –2.5% and 15.3% pa.
	
	
	

	4
	A portfolio that may have a negative return every 5 years but a range between –2.9% and 16.3% pa.
	
	
	

	5
	A portfolio that may have a negative return every 4 years but a range between -4.2% and 18.9% pa.
	
	
	

	Total Score
	Client 1 Score
	Client 2 Score
	Joint Score

	Add up totals for each question and write the total for each client or for joint as appropriate.
	
	
	

	According to the information below, what is your risk profile?
	
	
	


Your Score – Your Risk Profile

38 – 45 Aggressive – A Very High Risk Taker

You are a very aggressive investor prepared to compromise portfolio balance to pursue potentially long term returns.  Your investment choices are diverse, but carry with them a higher level of risk.  Security of capital is secondary to potential for wealth accumulation.

31- 37 Assertive – A High Risk Taker

You are a moderately aggressive investor, probably earning sufficient income to invest more funds for capital growth.  Prepared to accept higher volatility and moderate risks, your primary concern is to accumulate assets over the medium to long term.  You require a balanced portfolio, but investments that are more aggressive may be included.

24 – 30 Prudent6 – An Average Risk Taker

You are a balanced investor who wants a diversified portfolio to work towards medium to long-term financial goals.  You require an investment strategy that will cope with the effects of tax and inflation.  Calculated risks will be accepted to help you achieve good returns.

17 – 23 Judicious – A Low Risk Taker

You are a moderately conservative investor seeking better than basic returns, but risk must be low.  Typically an older investor seeking to protect wealth that you have accumulated, you may be prepared to consider less aggressive growth investments.

9 – 16 Cautious – A Very Low Risk Taker

You are a conservative investor.  Risk must be very low and you are prepared to accept lower returns to protect capital.  The negative effects of tax and inflation will not concern you, provided your initial investment is protected.
It is important that we understand your attitude to risk in relation to potential returns in order to make appropriate recommendations.  Usually when you make an informed decision to take on a certain risk, you create the opportunity for greater returns.  Generally, the higher the level of risk you are prepared to accept when investing, the higher the potential return will be.  At the same time, the potential loss may also be higher.  For example, historically shares and property have provided a higher return over a longer period but their value is more likely to fluctuate.  Investments that pay you interest only have low volatility but generally provide a lower return over a longer period.

